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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

1 . The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351 (a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

2. Claims 1-16 are rejected under 35 U.S.C. 102(e) as being anticipated by 
Freedman et al (Freedman hereinafter, US PAT: 6.249,775). 

Re claim 1. Freeman discloses a system for valuing financial asset services 
comprising: a financial asset valuation component for determining a financial asset 
value by adding a total amount paid in the past and a total amount payable in the 
future by at least one debtor to at least one creditor in connection with a single financial 
account (i.e., Traditionally, the decision to purchase, retain, sell or create loan 
portfolios demands critical analysis of the past perfomiance of the loan portfolios under 
consideration. Moreover, such decisions invariably implicate assumptions and 
predictions as to how such loan portfolios will perform in the future. Not surprisingly, 
the decisions to book loans at block 14 typically depended on and required analysis 
and consideration by highly skilled and experienced persons having very keen and 
sharp analytical powers to detemiine the potential profitability of loan portfolios being 
considered, see col.6 lines 1-56, especially lines 1-10); a servicing component for 
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providing financial asset services by creating a service provider who is responsible for 
at least collection of a plurality of payments from the debtor and for making a plurality 
of payments to the creditor in connection with the single financial account (i.e., third 
party servicers, see fig.1 element 28, also see col5 lines 43-60); and a financial asset 
service valuation component for determining a financial asset sen/ices value as a 
percentage of the financial asset value (see fig. 1b). 

Re claim 2. Freeman discloses a system further comprising: a financial asset service 
agreement valuation component for determining a value of an agreement to perform 
financial asset services in exchange for the financial asset services value wherein a 
cost of providing financial asset services is subtracted from the financial asset services 
value (i.e., Banks can earn fees on servicing of loans which they either own outright or 
which they service on behalf of other financial institutions. This is because it is 
traditional in the banking industry to attribute to each loan a basic cost of servicing 
which is included in the interest fees charged to the customer. If a bank is able to carry 
out or perfomri these servicing tasks at a cost structure which is below the originally 
attributed servicing cost, see col.1 lines 45-54). 

Re claim 3. Freeman further discloses a method for valuing financial asset services 
comprising the steps of: determining a financial asset value by totaling an amount paid 
in the past and an amount payable in the future by at least one debtor to at least one 
creditor in connection with a single financial account (i.e., Traditionally, the decision to 
purchase, retain, sell or create loan portfolios demands critical analysis of the past 
performance of the loan portfolios under consideration. Moreover, such decisions 
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invariably implicate assumptions and predictions as to how such loan portfolios will 
perfomn in the future. Not surprisingly, the decisions to book loans at block 14 typically 
depended on and required analysis and consideration by highly skilled and experienced 
persons having very keen and sharp analytical powers to detemnine the potential 
profitability of loan portfolios being considered, see col.6 lines 1-56, especially lines 1- 
10); creating a service provider who is responsible for at least collection of a plurality of 
payments from the debtor and for making a plurality of payments to the creditor (i.e., 
third party servicers, see fig.1 element 28, also see col5 lines 43-60); and determining a 
financial asset services value as a percentage of the financial asset value (see fig.1 b). 
Re claim 4. Claim 4, though a method claim, recites similar limitations to system claim 1 
supra, and thus rejected using the same art and rationale. 

Re claim 5. Freeman further discloses the system for valuing financial asset services as 
wherein said financial asset is a mortgage loan (see fig.1 elements 12 and 20). 
Re claim 6. Freedman further discloses ahe system for valuing a financial asset service 
agreement wherein said financial asset is a mortgage loan (see fig.1 elements 12 and 

20). 

Re claim 7. Freedman further discloses the method for valuing financial asset services 
wherein said financial asset is a mortgage loan (see fig.1 elements 12 and 20) 
Re claim 8- Freedman further discloses the method for valuing a financial asset service 
agreement as claimed in claim 4 wherein said financial asset is a mortgage loan (see 
fig.1 elements 12 and 20). 
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Re claims 9-10. Freedman further discloses the system for valuing financial asset 

» 

services wherein said financial asset is a credit card account (freeman discloses closed 
end loan portfolio and loan portfolio in general (see the abstract), which certainly 
encompasses credit card account, since a credit card account is a form of loan 
portfolio). 

Re claims 11-12. Freedman further discloses the method for valuing financial asset 
services wherein said financial asset is a credit card account (freeman discloses closed 
end loan portfolio and loan portfolio in general (see the abstract), which certainly 
encompasses credit card account, since a credit card account is a form of loan 
portfolio). 

Re claim 13. Freedman further discloses the system for valuing financial asset 
services wherein each of the total amount paid in the past and the total amount payable 
in the future by the debtor to the creditor under the single financial account includes at 
least a principal amount and an interest amount (i.e., Analysis of past performance of 
loan portfolios requires making a decision as to what constitutes a delinquent or "bad" 
loan, as for example for the purposes of creating a chart such as in FIG. 1 A. In an 
embodiment of the invention which has been reduced to practice a first selection was to 
choose the definition of a "bad" loan. It was chosen to represent a loan on which 
Interest and principal payments were at least 90 days delinquent. That is, loans 
which are non-accruing or non-performing for a period greater than 90 days are deemed 
"bad", see col.9 lines 22-32, also see coL8 lines 1-9). 
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Re claim 14. Freedman further discloses the system for valuing a financial asset 
service agreement wherein each of the total amount paid in the past and the total 
amount payable in the future by the debtor to the creditor under the single financial 
account includes at least a principal amount and an interest amount (i.e., Analysis of 
past perfomiance of loan portfolios requires making a decision as to what constitutes a 
delinquent or "bad" loan, as for example for the purposes of creating a chart such as in 
FIG. 1 A. In an embodiment of the invention which has been reduced to practice a first 
selection was to choose the definition of a "bad" loan. It was chosen to represent a 
loan on which interest and principal payments were at least 90 days delinquent. 
That is, loans which are non-accruing or non-performing for a period greater than 90 
days are deemed "bad", see col.9 lines 22-32, also see col.8 lines 1-9). 
Re claim 15. Freedman further discloses the method for valuing financial asset services 
wherein each of the total amount paid in the past and the total amount payable in the 
future by the debtor to the creditor under the single financial account includes at least a 
principal amount and an interest amount (i.e., Analysis of past perfonmance of loan 
portfolios requires making a decision as to what constitutes a delinquent or "bad" loan, 
as for example for the purposes of creating a chart such as in FIG. 1 A. In an 
embodiment of the invention which has been reduced to practice a first selection was to 
choose the definition of a "bad" loan. It was chosen to represent a loan on which 
interest and principal payments were at least 90 days delinquent. That is, loans 
which are non-accming or non-performing for a period greater than 90 days are deemed 
"bad", see col.9 lines 22-32, also see col.8 lines 1-9). 
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Re claim 16. Freedman further discloses the method for valuing a financial asset 
service agreement wherein each of the total amount paid in the past and the total 
amount payable in the future by the debtor to the creditor under the single financial 
account includes at least a principal amount and an interest amount (i.e., Analysis of 
past performance of loan portfolios requires making a decision as to what constitutes a 
delinquent or "bad" loan, as for example for the purposes of creating a chart such as in 
FIG. 1A. In an embodiment of the invention which has been reduced to practice a first 
selection was to choose the definition of a "bad" loan. It was chosen to represent a 
loan on which interest and principal payments were at least 90 days delinquent. 
That is, loans which are non-accruing or non-performing for a period greater than 90 
days are deemed "bad", see col.9 lines 22-32, also see col.8 lines 1-9). 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to OJO O. OYEBISI whose telephone number is (571) 

272- 8298. The examiner can nonmally be reached on 8:30A.M-5:30P.M. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, RICHARD E. CHILCOT can be reached on (571 )272-6777. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 

273- 8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Infomnation Retrieval (PAIR) system. Status infonnation for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status infonnation for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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